Hot Spot Company Eligibility Criteria

The business must be in the formative stage.
The “formative stage” means a company in the start-up or early stage of development with a product, service, software, or research that is not yet in the commercial marketplace, but which can show continued and steady maturity towards commercialization and profitability either by product development, external funding or product sales. Could be revenue-generating as long as not profit-making.
 
The following criteria shall be considered by the Hot Spot/ Incubator for determining whether a business is not yet in the commercial marketplace:
· [bookmark: _GoBack]The company is a corporation, a limited liability corporation, a partnership, or other  business  entity,  but  not  a  sole proprietorship
 The company has been incorporated (formed) for five years or less
 The company, or a “related person,” is not a publicly traded entity (This criterion MUST ALWAYS be met.)
 The company has raised less than one million dollars in equity capital [i.e. not loans or grants; testing convertible notes]
 The company is still in the testing/market evaluation phase of the product/service being produced at its location in New York State
 The company has yet to earn profits from sales [revenues are OK]
 
Other criteria to demonstrate that the company is in the early stage of development may also be considered.

